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DR M.D. NAHAN (Riverton — Treasurer) [2.01 pm]: I am pleased to table the 2013–14 Annual Report on 
State Finances, which focuses on the state’s whole-of-government financial outcomes for the year ended 30 June 
2014. 
[See paper 2088.] 
Dr M.D. NAHAN: The report demonstrates the significant progress that the state government is making in 
addressing the challenges facing the state’s finances. The general government sector recorded an operating 
surplus of $719 million in 2013–14, which is $536 million higher than the 2014–15 budget estimate of 
$183 million and is largely due to lower-than-expected government expenditure. General government revenue 
increased by 8.7 per cent in 2013–14, which is above the 6.9 per cent increase in expenditure over the same 
period and compares with two per cent revenue growth recorded in 2012–13. Growth in general government 
sector salaries expenditure in 2013–14 was 5.2 per cent, the lowest such increase since 2000–01. The growth in 
salaries expenditure has been constrained with spending on salaries plus outgoings representing 45 per cent of 
general government operating expenses in 2013–14, which has been critical to ensuring the sustainability of the 
state’s finances. The salaries outcome reflects the successful implementation of the government’s new public 
sector wages policy, the associated consumer price index cap on agencies’ salaries budgets, the impact of 
a successful enhanced voluntary separations scheme, as well as a temporary recruitment freeze implemented in 
April 2014. 
The state’s 2013–14 asset investment program totalled $6.8 billion and included substantial investment in road 
infrastructure, health facilities, schools and crucial infrastructure by the state’s public corporations. Since coming 
to office in 2008, the government has invested a record $40.1 billion in areas such as health, education, law and 
order, roads and public transport, ports, electricity and water. These investments are the key to the state’s future. 
Debt levels remain affordable and, with a rate of 55.2 per cent, the net debt burden as a share of revenue is the 
second lowest of the mainland states—behind only New South Wales—and is significantly lower than  
AAA-rated Victoria. Although these results highlight the success of recent government measures to improve the 
state’s financial position, the government is well aware that more needs to be done to ensure the ongoing 
sustainability of the state’s finances. In particular, the recent volatility in the iron ore price represents 
a significant risk to revenue projections contained in the recent budget. All of these issues are constantly 
monitored and will be considered in the government’s financial management response in the lead-up to the 
midyear review and the formulation of the 2015–16 budget. 
Importantly, I am pleased that all the government’s other financial targets have been met, including delivery of 
a general government operating surplus and the containment of expense growth below the growth in revenue. 
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